Isolated Acoustic Retrofit
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Regulatory Consequences Financial Consequences

* Mandatory Corrective Action Plan * Loss of sustainability margin discount
* Flag State Audit Encumbrance * +10 to +35 bps loan margin step-up

* Commercial Off-Hire Vulnerability * Refinancing & syndication resistance

Secondhand Market Value Impairment
* 15% to 25% Secondhand Asset Discount

* S&P market liquidity haircut

* Loan-to-Value (LTV) covenant compression
* Accelerated asset stranding




